
Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

Investment commentary
Whereas equity market returns were relatively muted, it was the strength of the US Dollar that was 
the key highlight of the quarter with the greenback rallying sharply against all major currencies.  
Sterling was further impacted by concerns that the Scottish referendum would be a closer call than 
forecast and, despite the result; the Pound has declined some 5% against the dollar since June.  
This was, nevertheless, significantly more robust than the Euro or Yen which declined close to 8% 
and 9% respectively against a resurgent dollar as markets began to focus on the imminent end to 
QE and the prospect for higher US rates next year in stark contrast to the outlook for both Europe 
and Japan where further QE and similar unconventional policies remain very much on the cards.   
(Continued Overleaf)

Fund performance
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To us there are no foreign markets.TM

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man 
and designed for qualified investors. 

Fund facts: 30 September 2014
Launch date: March 2005
Fund type: Isle of Man Qualified Investor
Base currency: Euro
Sector classification: 
Multi-Asset Class Multi Manager
Investment Manager: 
Canaccord Genuity Wealth Management
Last price: €0.94
Min investment: €15,000
Trading frequency: Monthly
Annual management fee: 1.50%
Gross target return: 3 month Euro Libor +2%
ISIN Code: GB00B05JWG12
Sedol Code: B05JWG1
Ticker symbol: PRBAPREIO

Asset allocation (%) Top holdings (%)
MAN Diversified Markets 6.69
F&C Strategic Warrior B 5.04
Jupiter Dynamic Bond 4.86
Kames Global Bond 4.37
Findlay Park American 4.35
Threadneedle European High Yld. Bnd. 4.21
Schroder Inflation Linked Bond 3.88
Blackrock Continental European 3.66
M&G UK Growth GBP 3.61
Threadneedle European Smaller Cos 3.15
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 Fixed Interest  34
 Equities  44
 Other assets*  19
 Cash  3

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

1 month 3 months 1 year 3 years Inception

NAV return -0.11 +1.29 +7.55 +17.06 -6.00

Target return +0.19 +0.56 +2.27 +7.81 +54.72



Investment commentary (continued)

As a result of currency factors, returns from US equities stood head and shoulders above other 
regions over the quarter with Europe in particular suffering from a combination of weak currency 
and a lacklustre economy. The ECB has recently revised down its inflation forecasts and it now 
seems likely that the inflation rate will continue to be below the 2% target for at least another 
couple of years. Emerging markets also struggled in the latter part of the quarter on heightened 
fears that they are especially vulnerable to the double blow of slowing growth in China, and rising 
interest rates in the US.

The US stock market fell off record highs reached earlier in September as investors continued to 
focus their attention on geopolitical flashpoints in Russia and the Middle East, while uncertainty 
over the outlook for Eurozone and Chinese growth was also cause for concern. Further, the question 
over the timing of the Federal Reserve’s first interest rate rise again caused some volatility.  This 
renewed uncertainty also led to a strong upward move in bond prices. In Europe, for example, 
the 10 year generic bond yield fell from 1.24% to 0.95% at the end of the quarter with similar 
moves echoed throughout other European bond markets. Clearly the ‘whiff’ of potential deflation is 
proving beneficial for fixed income investors.

The US market is the ‘standout’ performer rising 0.62% over the quarter against a fall of 11.1% ($ 
terms) for the German Dax. In euro terms however, US stocks rose 9.1% whilst the MSCI Europe 
Index fell marginally. Over the quarter, the FT World Equity Index fell 2.26% in USD term but rose 
5.9% in euro terms.

As we enter the final quarter of the year markets are in more circumspect mode. While it is unlikely 
that the cyclical bull market in equities has yet concluded, equally we recognise that it is now in 
a mature phase in which it would be expected that volatility will increase and the performance of 
individual assets will become more disparate. Equities continue to be our favoured asset class 
over the long term however they are likely to remain quite volatile in the short term. Against a highly 
accommodative backdrop and, with interest rate rises still some way off, the path of least resistance 
for equities remains upwards. Corporate profitability has improved and we are in something of a 
“goldilocks” situation. This is because, whilst the global economy is recovering, the recovery is not 
sufficiently strong enough to lead to an increase in inflation and force central bankers to normalise 
policy. However, we will continue to ensure that the portfolio is well diversified with exposure to non-
correlated assets which will provide a degree of protection in the event of an unforeseen market 
setback. The portfolio holds approximately 35% in fixed interest, 42% in equities, 21% in a range 
of alternative assets such as hedge and infrastructure funds and the balance in cash. The current 
estimated yield is 1.69%.
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This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: 2 Grange Place, The Grange, St. Peter 
Port, Guernsey, GY1 2QA.


